
  

 
 

India Signs Second Loan Agreement with New Development Bank for USD 100 Million for Rajasthan  
 
The Loan Agreement for financing of Rajasthan Water Sector Restructuring Project for the Desert Areas was signed 
between Government of India and the New Development Bank (NDB). This is the first tranche loan of USD 100 
million approved by the NDB under the Multi Tranche Financing Facility of USD 345 million for this project. 
 
The objective of this Project is to rehabilitate the 678 km long Indira Gandhi Canal system built during 1958-63 to 
prevent seepage, conserve water, and enhance water use efficiency as mandated by both national and state level 
policies on water use.  
 

The execution of this project will have multiple benefits such as: 
 

 Arresting the seepage by rehabilitating the deteriorating canal lining of the Indira Gandhi Nahar Project 
(IGNP) which needs urgent attention. 

 Rehabilitation of waterlogged areas. 
 Modernization and optimization of the irrigation management practices in the project area by involvement 

of the water users’ associations (WUA) in the command area. 
 Strengthening of drinking water supply and irrigation facilities in the project area 

 The project implementation period is 6 years and Government of Rajasthan will implement the project primarily 
through Rajasthan Water Resources Department. 
 

Please contact for any query related to this mail to Ms. Abha Chauhan, Research Associate at 
abha.chauhan@phdcci.in with a cc to Dr. S P Sharma, Chief Economist  at spsharma@phdcci.in and Ms. Megha 
Kaul, Associate Economist at megha@phdcci.in , PHD Chamber of Commerce & Industry.  
 

Warm regards, 
 Dr. S P Sharma 
Chief Economist  
------------------------------------------------ 
PHD Chamber of Commerce and Industry 
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016 
Ph.: + 91-11-26863801-04, 49545454  
Fax: +91- 26855450, 49545451 
Email: spsharma@phdcci.in    
Website: www.phdcci.in 
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