
  

Second Advance Estimates of National Income, 2017-18 and 
Quarterly estimates of Gross Domestic Product for the Third 
quarter (Oct-Dec), 2017-18 
 
GDP grows at 7.2% in Q3 2017-18;  Growth in GDP during 2017-18 is estimated 

at 6.6% 
 
The Central Statistics Office (CSO), Ministry of Statistics and Programme Implementation has 
released the Second Advance estimates of national income at constant (2011-12) and current 
prices for the financial year 2017-18 and Quarterly estimates of GDP for the third quarter 
October-December (Q3), 2017-18 both at constant (2011-12) and current prices along with the 
corresponding quarterly estimates of expenditure components of GDP 
 

According to the estimates of Gross Domestic Product(GDP) for the third quarter (October-
December) Q3 of 2017-18, GDP at constant (2011-12) prices in Q3 of 2017-18  is showing a 
growth rate of 7.2 % in Q3 of 2017-18 as compared to 6.5% in the Q2 of 2017-18. According to 
the second advance estimates national income at constant (2011-12) and current prices, the 
growth in GDP (at constant prices) during 2017-18 is estimated at 6.6 % as compared to the 
growth rate of 7.1 % in 2016- 17. 
 

 
 

QUARTERLY ESTIMATES OF GDP FOR THE THIRD QUARTER (OCTOBERDECEMBER) OF 
2017-18 
 

The first three quarters of a financial year are denoted by Q1, Q2 and Q3. GDP at constant (2011-
12) prices in Q3 of 2017-18 is estimated at Rs. 32.50 lakh crore, as against Rs. 30.32 lakh crore in 
Q3 of 2016-17, showing a growth rate of 7.2 %. GVA at basic prices at constant (2011-12) prices 
in Q3 of 2017-18 is estimated at Rs. 30.11 lakh crore, as against Rs. 28.21 lakh crore in Q3 of 
2016-17, showing a growth rate of 6.7 %. 
 

Growth rates in various sectors are as follows: ‘agriculture, forestry and fishing’(4.1 %), ‘mining 
and quarrying’ (-0.1 %), ‘manufacturing’ (8.1 %), ‘electricity, gas, water supply and other utility 
services’ (6.1 %) ‘construction’ (6.8 %), ‘Trade, hotels, transport, communication and services 
related to broadcasting' (9.0 %), 'financial, real estate and professional services' (6.7 %), and 
‘Public administration, defence and Other Services' (7.2 %). The estimated growth in the index of 
mining, manufacturing and electricity are 0.8 %, 7.1 % and 3.8 % respectively, in Q3 of 2017-18. 
 

 
 
 
 
 
 
 
 
 



QUARTERLY ESTIMATE OF GVA AT BASIC PRICES FOR OCTOBER-DECEMBER (Q3) OF 
2017-18 (At 2011-12 Prices) 

 
Source: PHD Research Bureau, compiled from MOSPI 
 

The PFCE and GFCF at constant (2011-12) prices in Q3 of 2017-18 are estimated at `19.19 lakh 
crore and `10.52 lakh crore, respectively. The rates of PFCE and GFCF as %age of GDP in Q3 of 
2017-18 is 59.1 % and 32.4 %, respectively, as against the corresponding rates of 59.9 % and 31.0 
%, respectively in Q3 of 2016-17. GFCE at constant (2011-12) prices in Q3 of 2017-18 is estimated 
at `3.23 lakh crore as against `3.04 lakh crore in Q3 of 2016-17. The rate of GFCE as %age of GDP 
in Q3 of 2017-18 is 9.9 % as against the corresponding rate of 10.0 % in Q3 of 2016-17. 
 

QUARTERLY ESTIMATES OF FINAL EXPENDITURES OF GDP FOR OCTOBER-DECEMBER (Q3) OF 
2017-18 (at 2011-12 prices) 

 
Source: PHD Research Bureau, compiled from MOSPI 
 

SECOND ADVANCE ESTIMATES OF NATIONAL INCOME, 2017-18 
 
a) Estimates at Constant (2011-12) Prices 

 

Real GDP or Gross Domestic Product (GDP) at constant (2011-12) prices in the year 2017- 18 is 
likely to attain a level of Rs. 130.04 lakh crore, as against the First Revised Estimate of GDP for the 
year 2016-17 of Rs. 121.96 lakh crore, released on 31st January 2018. The growth in GDP during 
2017-18 is estimated at 6.6 % as compared to the growth rate of 7.1 % in 2016- 17. 
 

Real GVA, i.e, GVA at basic constant prices (2011-12) is anticipated to increase from Rs. 112.48 
lakh crore in 2016-17 to Rs. 119.64 lakh crore in 2017-18. Anticipated growth of real GVA at basic 
prices in 2017-18 is 6.4 % as against 7.1 % in 2016-17. 
 

The sectors which are likely to register growth rate of over 7.0 % are ‘public administration, 
defence and other services’,‘trade, hotels, transport, communication and services related to 
broadcasting’, ‘electricity, gas, water supply and other utility services’ and 'financial, real estate 
and professional services’. The growth in the ‘agriculture, forestry and fishing’, ‘mining and 
quarrying’, ‘manufacturing’, and ‘construction’ is estimated to be 3.0 %, 3.0 %, 5.1 per cent and 
4.3 % respectively. 
 
 
 
 
 



Agriculture, forestry and fishing 
 

 The ‘agriculture, forestry and fishing’ sector is likely to show a growth rate of 3.0 % 
in its GVA during 2017-18, as against the previous year’s growth rate of 6.3 %. The 
GVA estimates of this sector have been compiled using the Second Advance 
Estimates of production of food grains for 2017-18. According to the information 
furnished by the Department of Agriculture and Cooperation (DAC), the production 
growth of food grains during the agriculture year 2017-18 was 0.9 % as compared to 
9.4 % in the previous agriculture year.  

 

Mining and quarrying 
 

  The growth in the GVA at basic prices for 2017-18 from ‘mining and quarrying’ sector 
is estimated to be 3.0 % as compared to growth of 13.0 % in 2016-17. The key 
indicators of mining sector, namely, production of coal, crude oil and natural gas 
registered growth rates of 1.3 %, (-)0.4 %, 3.4 % during April-December, 2017-18 as 
compared to 1.5 %, (-)3.2 % and (-)3.3 % during April-December, 2016-17. IIP mining 
grew by 2.8 % in April-December, 2017-18 as against 4.3 % in April-December, 2016-
17. 
 

 

Manufacturing 
 

 The growth in the GVA at basic prices for 2017-18 from ‘manufacturing’ sector is 
estimated to be 5.1 % as compared to growth of 7.9 % in 2016-17. The private 
corporate sector growth (which has a share of around 70 % in the 
manufacturing sector) as estimated using available data of major listed 
companies was 8.1 % at current prices during April-December 2017-18. 

 

Electricity, gas, water supply and other utility services 
  

 GVA at basic prices for 2017-18 from ‘Electricity, gas, water supply and other utility 
services’ sector is estimated to grow by 7.3 % as compared to growth of 9.2 % in 2016- 
17. The key indicator of this sector, namely, IIP of Electricity registered a growth rate of 
5.1 % during April-December, 2017-18 as compared to growth of 6.3 % during April-
December, 2016-17. 

 

Construction 
 

 GVA at basic prices for 2017-18 from ‘Construction’ sector is estimated to grow by 4.3 % 
as compared to growth of 1.3 % in 2016-17. Key indicators of construction sector, 
namely, production of cement and consumption of finished steel registered growth 
rates of 2.7 % and 5.2 %, respectively, during April-December, 2017-18 as compared to 
2.8 % and 3.6 % respectively, during April-December 2016-17.  

 

Trade, hotels, transport, communication and services related to broadcasting 
 

 GVA at basic prices for 2017-18 from this sector is estimated to grow by 8.3 % as 
compared to growth of 7.2 % in 2016-17. GVA from Trade sector is estimated using an 
index of turnover based on Sales tax. With introduction of GST, sales tax data is now 
subsumed under GST. Therefore, a comparable estimate of turnover based on sales tax 
has been estimated. 

 

Financial, insurance, real estate and professional services 
 

 GVA at basic prices for 2017-18 from this sector is estimated to grow by 7.2 % as 
compared to growth of 6.0 % in 2016-17. Major component of this industry is the real 
estate and professional services which has a share of 72.0 %. 

 



Public administration, defence and other services 
 

 GVA at basic prices for 2017-18 from this sector is estimated to grow by 10.1 % as 
compared to growth of 10.7 % in 2016-17. The key indicator of this sector namely, 
Union government revenue expenditure net of interest payments and subsidies grew 
by 16.7 % during April-December, 2017-18 as compared to 21.8 % in April-December, 
2016-17. 

 

Second Advance Estimates of GVA at Basic Price by Economic Activity (At 2011-12 
prices) 

 
                    Source: PHD Research Bureau, compiled from MOSPI 
 

ANNUAL ESTIMATES OF FINAL EXPENDITURES OF GDP, 2017-18 
 

Private Final Consumption Expenditure 
 

 Private Final Consumption Expenditure (PFCE) at current prices is estimated at `98.59 
lakh crore in 2017-18 as against `90.05 lakh crore in 2016-17. At constant (2011-12) 
prices, the PFCE is estimated at `72.25 lakh crore in 2017-18 as against `68.12 lakh crore 
in 2016-17. In terms of GDP, the rates of PFCE at current and constant (2011-12) prices 
during 2017-18 are estimated at 58.9 per cent and 55.6 %, respectively, as against the 
corresponding rates of 59.0 per cent and 55.9 per cent, respectively in 2016-17. 

 

Government Final Consumption Expenditure 
 

 Government Final Consumption Expenditure (GFCE) at current prices is estimated at 
`19.06 lakh crore in 2017-18 as against `16.64 lakh crore in 2016-17. At constant (2011-
12) prices, the GFCE is estimated at `14.00 lakh crore in 2017-18 as against `12.62 lakh 
crore in 2016-17. In terms of GDP, the rates of GFCE at current and constant (2011-12) 
prices during 2017-18 are estimated at 11.4 % and 10.8 %, respectively, as against the 
corresponding rates of 10.9 % and 10.3 %, respectively in 2016-17. 

 

Gross Fixed Capital Formation 
 

 Gross Fixed Capital Formation (GFCF) at current prices is estimated at `47.73 lakh crore 
in 2017-18 as against `43.52 lakh crore in 2016-17. At constant (2011-12) prices, the 
GFCF is estimated at `40.87 lakh crore in 2017-18 as against `37.98 lakh crore in 2016-
17. In terms of GDP, the rates of GFCF at current and constant (2011-12) prices during 
2017-18 are estimated at 28.5 % and 31.4 %, respectively, as against the corresponding 
rates of 28.5 % and 31.1 %, respectively in 2016-17. The GFCF is expected to register 
growth rate of 9.7 % at current prices and 7.6 % at constant prices during 2017-18. 

 



Second Advance Estimates of National Income and Expenditures on GDP, 2017-18( At 2011- 12 
Prices) 

 
                             Source: PHD Research Bureau, compiled from MOSPI 
 
Our View Point 
The GDP growth at 7.2% in Q3 of 2017-18 is inspiring and strong signs of economic revival 
are visible. The construction sector registered a high growth 6.8% in Q3 2017-18 as 
compared with 2.8% in Q2 2017-18. The revival of construction sector is inspiring and an 
indicative of broad based recovery in the economy.The agriculture sector registered a 
growth of 4.1% in Q3 2017-18 from 2.7% in Q2 2017-18. As the focus of the government is 
to boost growth and productivity of the sector, we look forward growth to strengthen in 
the coming quarters too.  
 
The manufacturing sector also registered a significant growth of 8.1% in Q3 2017-18 from 
6.9% in Q2 2017-18 which is highly encouraging and an indicative of improved ease of 
doing business. However, the mining and quarrying registered a growth of (-)0.1% in Q3 
2017-18 from 7.1% in Q2 2017-18. This could be due to the high base effect. 
 
The government must therefore focus on policy for the mining and quarrying to upscale 
its growth in the coming times. Going ahead, we believe the growth trajectory should 
continue to improve as teething problems of GST are almost over and the economy is 
looking up once again. 



 

 
Please contact for any query related to this mail to Ms. Areesha, Research Associate at 
areesha@phdcci.in with a cc to Dr. S P Sharma, Chief Economist at spsharma@phdcci.in and 
Ms. Megha Kaul, Associate Economist, megha@phdcci.in, PHD Chamber of Commerce & 
Industry.    
 

Warm regards, 
  
Dr. S P Sharma 
Chief Economist  
------------------------------------------------ 
PHD Chamber of Commerce and Industry 
PHD House, 4/2 Siri Institutional Area 
August Kranti Marg, New Delhi-110016 
Ph.: + 91-11-26863801-04, 49545454  
Fax: +91- 26855450, 49545451 
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